
 

SB 1411 – Veterans Income Tax Credit 

Senator Melissa Melendez 
 

 

Background 

Over 1.8 million veterans reside in California, 

more than any other state in the nation.  Many of 

these veterans face the stark reality of living in 

California; such increased costs for housing, living 

expenses and healthcare.  Between 2000 and 2016, 

the nation’s retired veteran population increased 

by 17%.  California was one of only five states that 

saw a reduction in the number of its military 

retirees.  As California continues to see outward 

migration of its residents, that reduction in veteran 

retirees has probably increased dramatically. 

 

While other large states, such as Texas, Florida, 

and New York, which exempt military retiree pay 

from taxes, have seen their retired military 

populations grow, California’s count has dropped. 

 

California is one of 3 states choosing to tax the 

income from our veteran population. Nine states 

do not tax personal income at all and, from the ones 

that do levy taxes on personal income, 25 do not 

tax military retirement pay. These include our 

neighbor, Arizona, and other populous states like 

New York. The 13 remaining states have special 

tax provisions for veterans. 

 

Problem Being Addressed 

While California offers qualified disabled veterans 

property tax exemptions, the State does not grant 

this same relief to all veterans when it comes to 

state personal income taxes. 

 

Governor Brown’s Military Council, in 

partnership with the San Diego Military Advisory 

Council, produced a report, through the Fermanian 

Business & Economic Institute, with a finding that 

eliminating state taxes on military retiree pay back 

in 2016 would have actually lead to increases in 

state and local revenues.  In fact, this study found 

an increase in state revenues to the tune of roughly 

$18.4 million.  

 

 

 

 

This study illustrates how California can 

encourage more veterans to call the Golden State 

home, by implementing sound tax policy that 

exempts the retirement pay for veterans from state 

personal income taxes.  Moreover, following the 

release of this study more states across the country 

have been adjusting their tax policies to eliminate 

or reduce the tax burden on veteran retirement pay.  

 

According to the study: “Attracting a larger base 

of military retirees to California with a more 

favorable tax structure and facilitating a better 

trend over time could yield significant economic 

benefits. The addition of new military retirees 

would boost California’s employment, total 

personal income, gross state product (GSP), and 

total business sales. Both direct and ripple effects 

would flow through the economy.” 

 

As Californians continue to migrate to other parts 

of the country, SB 1411 helps to make California a 

competitive place to live for our nation’s patriotic 

heroes.  

 

Which code section is affected? 

SB 1411 will add a section to the Revenue and 

Taxation Code.  

 

Summary 

SB 1411 eliminates income taxes on retirement 

pay received by an individual from a uniformed 

service. This includes the Armed Forces, the Army 

National Guard, the Air National Guard and the 

commissioned corps of the US Public Health 

Service. 

 

Support 

Ray Schultz – Constituent & Sponsor 

 

Staff Contact  

Hannah Ackley – Hannah.Ackley@sen.ca.gov  

about:blank

